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CARE ASSIGNS ‘CARE BBB-" TO BANK FACILITIES OF
ANRAK ALUMINIUM LTD

CARE has assigned a ‘CARE BBB-’ [Triple B Minus] rating to the Long-term Bank
Facilities of Anrak Aluminium Ltd (AAL) aggregating Rs.2995 crore. This rating is
applicable for facilities having tenure of more than one year. Facilities with this rating
are considered to offer moderate safety for timely servicing of debt obligations. Such
facilities carry moderate credit risk.

CARE assigns ‘+’ or ‘-’ signs to be shown after the assigned rating (wherever
necessary) to indicate the relative position within the band covered by the rating
symbol.

Instrument Amount Rating
(Rs. crore)
Term Loan 2995 ‘CARE BBB-’

Rating Rationale

The rating takes into account the strength of the promoters, availability of approvals
required for the project, execution of Bauxite supply agreement with APMDC, SEZ
nature of the project, achievement of financial closure, infusion of equity of Rs. 550
crore as on March 20, 2010 by promoters and growing demand for Aluminum
products. However, the rating is constrained by the lack of experience of the
promoters in the similar line of business, risk associated with implementation of large
scale alumina refinery project, complete dependence on exports and limited
experience in execution of large size projects. The ability of the company to execute
the project without any time and cost overrun and timely receipt of the balance equity
for the project are the key rating sensitivities.

Company Profile

ANRAK Aluminium Limited (AAL) promoted by Penna Group along with Ras Al
Khaimah Investment Authority(RAKIA) proposes to set up a 1.5 million tonnes per
annua (MTPA) Alumina refinery along with 90 MW (2*45 MW) Co-gen Power Plant at
APIIC Industrial Park, Makavaripalem, Vishakapatnam, District of Andhra Pradesh.
Penna group will hold 70%, while the balance would be held by RAKIA. Penna Cement
Industries Limited (PCL) is the flagship company of Hyderabad based Penna group.
Ras Al Khaimah (RAK) is one of the seven emirates of UAE and RAKIA is the
investment body of GoRAK.
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The project is expected to be completed at a cost of Rs. 4608 crore and will be funded
at a debt equity of 1.86:1. AAL has achieved financial closure for the project and as
on March 20, 2010, incurred a cost of Rs.660 crores, which was met through equity of
Rs.550 crore and the balance by way of debt. AAL has proposed to start the
commercial operations by March 2012. The company has executed Bauxite supply
agreement with Andhra Pradesh Mineral Development Corporation Ltd (APMDCL) and
the statutory agreements like SEZ notification are in place.

Analyst Contact

Name: Rahul Patni

Tel #: 040 40102030

Email: rahul.patni@careratings.com

CARE classified instruments rated by it on the basis of complexity. This classification is available
at www.careratings.com. Investors/market intermediaries /regulators or others are welcome to
write to care@careratings.com for any clarifications.

Disclaimer
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from
sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or
completeness of any information and is not responsible for any errors or omissions or for the results obtained from the use
of such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based
on the amount and type of bank facilities/instruments.
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and
contact numbers are given below:
HEAD OFFICE: MUMBAI
Mr. Rajesh Mokashi
Dy. Managing Director
Cell : +91-98204 16001
E-mail: rajesh.mokashi@careratings.com

Mr. D.R. Dogra

Managing Director

Cell : +91-98204 16002

E-mail : dr.dogra@careratings.com

Mr. Ankur Sachdeva
Head - Business Development
Cell : +91-9819698985
E-mail: ankur.sachdeva@careratings.com

4™ Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway,
Sion (East), Mumbai 400 022 Tel.: (022) 67543456 Fax: (022) 67543457
Website: www.careratings.com
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