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CARE ASSIGNS ‘CARE B’ RATING TO THE BANK FACILITIES OF
APEX HOMES PVT LTD.
Ratings Assigned

Facilities/Instruments Amount Ratings* Remarks
(Rs. crore)
Long-term Bank Facilities 150.00 ‘CARE B’ Assigned
(Single B)
Total Facilities 150.00

Rating Rationale

The rating takes into account the limited track record of Apex Homes Private Limited
(AHPL), residual project execution risk, pending project approvals, dependence on
sales proceeds for project funding and inherent risk associated with the real estate
sector. The rating considers the factors like the already acquired land which is fully
paid up and the location advantage of the project.

Going forward, receiving timely approvals and subsequently completing the project
effectively and meeting sales/lease targets within the envisaged time limit shall be the
key rating sensitivities.

Company Profile

Incorporated in 2006, AHPL is in the process of developing a commercial complex at
Vasant Kunj, Delhi. The ongoing commercial project is the first and presently the only
project of AHPL. Mr. Amit Gehlot is the promoter of AHPL who has more than five
years of experience in acquisition, execution and supervision of the residential and
commercial project. The project is being developed on 2,885 square meters (sq mt) of
land and shall have a total saleable/leasable area of 0.01 mn sq ft., to be completed
by September 2011.

The project cost is estimated at Rs.272 crore, including Rs.157 crore towards land
cost, Rs.38 crore towards total construction cost and Rs.77 crore towards financial
overheads.

Land for the project has already been acquired and fully paid for.

AHPL has planned to fund the project at a debt-equity of 1.23x with Rs.50 crore from
promoters’ contribution (including quasi-equity in the form of unsecured loan), Rs.72
crore from internal accruals (customer advances) and Rs.150 crore from term loan.

Analyst Contact
Name: Kapil Sachdeva
Tel # 011-23716199
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Email: kapil.sachdeva@careratings.com
CARE classified instruments rated by it on the basis of complexity. This classification is available
at www.careratings.com. Investors/market intermediaries /regulators or others are welcome to
write to care@careratings.com for any clarifications.

Disclaimer
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from
sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or
completeness of any information and is not responsible for any errors or omissions or for the results obtained from the use
of such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based
on the amount and type of bank facilities/instruments.

'Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE
publications.
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