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CARE REAFFIRMS THE RATING ASSIGNED TO THE BANK FACILTIES OF
ASIAN STAR CO LTD.

Ratings
Facilities Amount Rating® Remarks
(Rs. crore)
Long-term Bank Facilities 734.11 ‘CARE A-’ [Single A | Reaffirmed
(Reduced from Minus]
Rs.757.64 crore)

Rating Rationale

The rating continues to derive strength from vast experience of ASCL’'s promoters,
status of DTC Sightholder, increasing focus on jewellery operations and its global
distribution network. Rating also derive strength from the forward integration of the
company into high margin jewellery retailing segment.

The rating is constrained by the long working capital cycle, economic slowdown in the
key markets and the competition from the Chinese industry.

Further, ability to maintain healthy profitability in the adverse economic environemnt
is the key rating sensitivity.

Company Profile
Asian Star Company Ltd (ASCL) was set-up as a partnership firm in 1971 by the Shah
and Kothari families to trade in diamonds. In 1990, the management control passed on
to the Shah family and in 1995 it became a public limited company. It subsequently
came out with an IPO in 1996. The company is well integrated across the value chain
from procurement of rough diamonds to jewellery manufacturing and distribution
directly to retailers across the globe and in May, 2008 it ventured into jewellery
retailing under the brand name ‘Shagun Jewels’ in Hyderabad.
The company’s income from operations for FYO9 was Rs.1321.99 crore and the
company reported a PAT of Rs.19.00 crore a fall of 52.91% as compared to FY08. In
9MFY10, the company posted net sales of Rs.951 crore, a fall of 6% as compared to
9MFYQ09, with a PAT margin of 2.47%.
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CARE classified instruments rated by it on the basis of complexity. This classification is available
at www.careratings.com. Investors/market intermediaries /regulators or others are welcome to
write to care@careratings.com for any clarifications.

Disclaimer
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from
sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or
completeness of any information and is not responsible for any errors or omissions or for the results obtained from the use
of such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based
on the amount and type of bank facilities/instruments.

! Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE
publications.
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