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August 2, 2010 
 
CARE REVISES THE RATINGS ASSIGNED TO THE BANK FACILITIES OF BSL LTD  

AND REMOVES ‘CREDIT WATCH’  
 

Ratings 
 
Facilities  Amount 

(Rs. crore) 
Ratings1 Remarks 

Long-term Bank Facilities 162.34 CARE BBB- 
(Triple B Minus) 

Revised from CARE BB+ 
and credit watch 

removed  
Short-term Bank Facilities 12.00 PR3 

(PR Three) 
Revised from PR4 and 
credit watch removed 

Total Facilities 174.34   
 
Rating Rationale   
 

The revision in the ratings takes into account the improved financial risk profile with 
growth in the total income, improvement in profitability and long-term solvency 
indicators and overall improvement in the demand scenario for textiles both in export 
and domestic markets. CARE has also removed the credit watch on the ratings on 
account of the successful amalgamation of Bhilwara Processors Ltd (BPL) with BSL.  In 
addition, the ratings continue to draw strength from the promoters’ long-standing 
experience in the textile industry and increased focus on manufacturing of high-margin 
value-added products. The ratings are, however, constrained by susceptibility to raw 
material price fluctuations, exposure to foreign exchange fluctuations risk, working 
capital intensive operations and competition from large and other established players. 
Going forward, sustainability of profitability margins over the future years, successful 
and timely implementation of the ongoing capacity expansion project and consequent 
stabilization of operations would remain the key rating sensitivities.  
 
Company Profile 
 
BSL Limited, one of the group companies of the LNJ Bhilwara group is primarily engaged 
in the manufacturing of a wide range woollen/worsted yarn, synthetic yarn, pure wool 
suitings, synthetics blended fabrics (poly-wool and poly-viscose), silk fabric, premium 
range of worsted suitings and readymade garments at its plant located at Bhilwara, 
Rajasthan.   
During FY10, BPL was amalgamated with BSL with retrospective effect from April 1, 
2009. BPL is a company of the same group and was into dyeing & processing with an 
annual installed capacity of 1,382 MT for fibre & yarn dyeing and 264 lac mtrs for fabric 
processing respectively. 

                                                        
1 Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE 
publications. 
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Post-amalgamation of BPL with BSL, the consolidated entity has integrated operations 
with spinning, weaving, dyeing & processing and garment manufacturing facilities. While 
the amalgamation is not expected to contribute significantly by means of addition in 
total income, the integrated nature of operations is expected to improve the cost 
effectiveness in the production of the consolidated entity.  
 
During FY10, BSL reported a total income of Rs.218 cr and earned a PAT of Rs.3.80 cr. 

 
Analyst Contact 

Name: Jyotsna Gadgil 
Tel # 01123318701 

Mobile # +919811552926 
Email: jyotsna.gadgil@careratings.com 

 
 
CARE has classified instruments rated by it on the basis of complexity. This classification is 
available at www.careratings.com. Investors/market intermediaries /regulators or others are 
welcome to write to care@careratings.com for any clarifications. 
 

Disclaimer 
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or 
recall the concerned bank facilities or to buy, sell or hold any security.  CARE has based its ratings on 
information obtained from sources believed by it to be accurate and reliable.  CARE does not, however, 
guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors 
or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank 
facilities/instruments. 
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and 
contact numbers are given below: 

HEAD OFFICE: MUMBAI 
Mr. D.R. Dogra  
Managing Director 
Cell : +91-98204 16002  
E-mail : dr.dogra@careratings.com 

Mr. Rajesh Mokashi  
Dy. Managing Director 
Cell : +91-98204 16001 
E-mail: rajesh.mokashi@careratings.com 

 
Mr. Ankur Sachdeva 

Head - Business Development 
Cell : +91-9819698985 

E-mail: ankur.sachdeva@careratings.com 
 

4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, 
Sion (East), Mumbai 400 022 Tel.: (022) 67543456   Fax: (022) 67543457 

Website: www.careratings.com 
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