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CARE REVISES THE RATING ASSIGNED TO THE BANK FACILITIES OF
CHANAKYA KOTILYA SHIKSHAN SANSTHAN SAMITI

Ratings
Facilities/Instruments Amount Ratings* Remarks
(Rs. crore)
Long-term Bank 5.51 ‘CARE C’ Revised from
Facilities (Single C) ‘CARE BB’
(Double B)
Total Facilities 5.51

Rating Rationale

The revision in rating was on account of deteriorated liquidity position owing to poor
response for its Pharmacy College and reduced enrolment in Engineering College for
2009-10 batch resulting in severe cash flow mismatches and hence instances of delay
in debt servicing. The delay in admission procedure of Engineering for 2009-10 batch
also resulted in late receipt of fees.

The rating continues to be constrained by the society’s short track record of
operations, various regulatory restrictions faced by education societies and very high
competition in technical education courses in Madhya Pradesh. The rating, however,
favourably factors in the society’s promoters experience in the education field and
colleges being approved by AICTE.

The ability of CKSSS to regularise its debt servicing, achieve breakeven and improve
its enrolment ratio are the key rating sensitivities.

Company Profile

CKSSS was incorporated in December, 2006 under Madhya Pradesh Society
Registration Act, 1973 at Indore. The society is managed by Sojatia family under the
leadership of Mr. Ashish Sojatia who is the current Chairman. CKSSS operates two
education institutes viz. Acropolis Institute of Technology & Research (AITR) and
Acropolis Institute of Pharmacy (AIP) at Bhopal.

During FY10, CKSSS reported deficit (expenditure over income) of Rs.0.13 crore on
total operating income of Rs.3.99 crore as against deficit of Rs.0.27 crore on total
operating income of Rs.2.80 crore during FYQ9.
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CARE has classified instruments rated by it on the basis of complexity. This classification is
available at www.careratings.com. Investors/market intermediaries /regulators or others are
welcome to write to care@careratings.com for any clarifications.

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or
recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on
information obtained from sources believed by it to be accurate and reliable. CARE does not, however,
guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors
or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments.

Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE
publications
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