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CARE ASSIGNS ‘CARE BBB-" AND ‘PR3’ RATINGS TO THE BANK FACILITIES OF
CHEMOIL ADANI PVT. LTD.

Ratings Assignhed

Facilities Amount Ratings® Remarks
(Rs. crore)

Long-term Bank ‘CARE BBB-*

g-t 100.00 (Triple B Assigned
Facilities .

Minus)

Short-term Bank ‘PR3’ .
Facilities 500.00 (PR Three) Assigned
Total Facilities 600.00

Rating Rationale

The ratings take into account Chemoil Adani Pvt. Ltd.’s (CAPL) operational synergies
with Adani Group entities mainly Mundra Port and Special Economic Zone Ltd.
(MPSEZ) having established port infrastructure, resulting in lower start-up cost, which
is a major entry barrier in bunkering business. The ratings also take into account its
stabilized operations along with the technical and marketing support it draws from
Chemoil Group, which has established bunkering business at major international ports.
The ratings are however constrained by relatively short track record of operations,
high operating risk in the form of high credit risk and commodity price risk which are
inherent to the bunkering business and relatively weak financial risk profile
characterised by low profitability, high gearing level and low networth base. Increase
in the scale of operation, improvement in financial risk profile and CAPL’s ability to
effectively manage the operating risks are key rating sensitivities.

Company Profile

Incorporated in May 2008, Chemoil Adani Private Limited (CAPL) is a subsidiary of
Chemoil Adani Pte. Ltd., Singapore, which in turn is a 50:50 joint venture (JV) of
Chemoil Energy Ltd., Hongkong and Adani Global Ltd., Mauritius (100% subsidiary of
Adani Enterprise Ltd.; rated CARE BBB+/ PR2+).

Adani Enterprise Ltd. is the flagship company of Adani Group mainly involved in global
trading of various commodities, whereas Chemoil Energy Ltd. (Chemoil), the equal JV
partner, is a global trader in marine fuel products and operates its bunkering business
at major international ports. Glencore International AG, which is a leading global
trading company had controlling stake in Chemoil Energy Ltd. as on Feb.28, 2010.

Operations

CAPL started operations in Jan.2009 and its day-to-day affairs are managed by Adani
Group, where as Chemoil provides technical and marketing support.

! Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE publications
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CAPL is engaged in selling of marine fuel oil to ships calling at ports in Gulf of Kutch
region (mainly Mundra, Sikka and Kandla ports). The overall operations of CAPL are
carried out from Mundra port. CAPL gets infrastructure support (storage terminal,
pipeline, etc) from MPSEZ resulting in lower startup cost which is a major entry barrier
in bunkering business. MPSEZ has state-of-the-art bunkering facilities at Mundra port
with storage terminal capacity of 90,000 metric tonne (MT) and pumping capacity of
300 MT per hour.

Press Release

During FY09, which was the first year of operation, CAPL registered total income of
Rs.250 crore with net loss of Rs.1.13 crore. In 9MFY10, CAPL registered total income
of Rs.1,256 crore with net profit of Rs.3.93 crore.

Analyst Contact

Name: Deepak Prajapati

Tel # 079-40265608

Mobile # 9099028864

Email: deepak.prajapati@careratings.com

CARE classified instruments rated by it on the basis of complexity. This classification is
available at www.careratings.com. Investors/market intermediaries /regulators or
others are welcome to write to care@careratings.com for any clarifications.

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or
recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on
information obtained from sources believed by it to be accurate and reliable. CARE does not, however,
guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors
or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments.
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and

contact numbers are given below:
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Mr. D.R. Dogra

Managing Director

Cell : +91-98204 16002

E-mail : dr.dogra@careratings.com
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