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CARE ASSIGNS ‘CARE C’ AND ‘PR4’ RATINGS TO THE BANK FACILITIES OF
DEE DEVELOPMENT ENGINEERS PVT LTD.

Ratings
Facilities/Instruments Amount Ratings® Remarks
(Rs. crore)

Long-term Bank Facilities 111.62 ‘CARE C’ Assigned
(Single ©)

Short-term Bank Facilities 11.00 ‘PR4’ Assigned
(PR Four)

Long-term/ Short-term 15.50 ‘CARE C/ Assigned

Bank Facilities ‘PR4’
(Single C/
PR Four)

Total Facilities 138.12

Rating Rationale

The ratings take into account instances of delays in debt servicing in the past, highly
leverage capital structure, the ongoing debt-funded expansion expected to result in
further deterioration of leverage position, working capital intensive operations and
elongated working capital cycle during FY09. The ratings however draw comfort from
experienced promoters, long track record of operations and reputed clientele providing
repeat business.

Going forward, Dee’s ability to sustain order book position, improve profitability
margins and thus generate adequate cash accruals shall be the key rating sensitivities.

Company Profile

Originally incorporated on March 21, 1988, Dee Development Engineers Pvt. Ltd. (Dee)
is engaged in engineering and manufacturing for pre-fabricated pipe spools, pipe
fittings and boiler components at its plant located in Village Tatarpur, Faridabad
(Haryana). The promoters Mr. K.L. Bansal and Mr. L. Rai, have vast experience in the
area of operations of Dee.

'Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE
publications.
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Dee achieved net sales of Rs.152.12 crore, PBILDT of Rs.21.66 crore and PAT of
Rs.7.56 crore during FY09. On net sales of Rs.141.06 crore during 9MFY10, the
company earned PBILDT of Rs.24.66 crore and PBT of Rs.11.82 crore.

Analyst Contact

Name: Jyotsna Gadgil

Tel # 011-23716199

Mobile # 9811552926

Email: jyotsna.gadgil@careratings.com

CARE classified instruments rated by it on the basis of complexity. This classification is
available at www.careratings.com. Investors/market intermediaries /regulators or
others are welcome to write to care@careratings.com for any clarifications.

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or
recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on
information obtained from sources believed by it to be accurate and reliable. CARE does not, however,
guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors
or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments.
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and

contact numbers are given below:

HEAD OFFICE: MUMBAI

Mr. D.R. Dogra

Managing Director

Cell : +91-98204 16002

E-mail : dr.dogra@careratings.com

Mr. Rajesh Mokashi

Dy. Managing Director

Cell : +91-98204 16001

E-mail: rajesh.mokashi@careratings.com

Mr. Ankur Sachdeva
Head - Business Development
Cell : +91-9819698985
E-mail: ankur.sachdeva@careratings.com

4™ Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway,
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Website: www.careratings.com
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