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CARE REAFFIRMS THE RATING ASSIGNED TO THE BANK FACILITIES OF
DEWAS BHOPAL CORRIDOR LTD.

Rating
Facilities/Instruments Amount Ratings* Remarks
(Rs. crore)
Long-term Bank Facilities 345 ‘CARE Reaffirmed
BBB(SO)™*
Total Facilities 345

*Rating is primarily driven by the corporate guarantee extended by CEL (Chetak Enterprise Limited) and
MSK (MSK Projects (India) Limited) towards debt servicing.

Rating Rationale

Rating of CEL continue to consider stable toll generation & profitability derived from
completed BOT projects, experienced promoters and good financial flexibility.
Nevertheless, rating of CEL is constrained by its increasing exposure towards BOT
project and moderate scale of operations.

Rating of MSK continue to consider stable toll generation & profitability derived from
completed BOT projects, experienced promoters, diversified revenue stream from
industrial, road & residential construction and reputed clientele in respect of
construction projects. Ratings also consider improvement in the financial flexibility &
liquidity during 9MFY10 and thrust of government on infrastructure segment. However,
Rating of MSK is continue to be constrained by delays in some of the completed
projects with cost overrun, exposure to BOT & fixed price projects and fragmented
nature of construction industry with intense competition. Rating of MSK is also
constrained by impact on cash flow due to delay in stabilization of Dewas Water Supply
project.

'Complete definition of the ratings assigned are available at www.careratings.com
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DBCL, an SPV promoted by CEL (50% share), MSK (39% share) and BSBK Ltd (BSBK)
(11% share), was incorporated in Apr.07 for the purpose of Strengthening, Up-
gradation and four laning of Bhopal Dewas section of SH-18 in Madhya Pradesh on
Built-Operate and Transfer (B.O.T) basis. Major responsibility of project execution lies
with main promoters CEL and MSK. Out of total EPC cost of Rs. 560.63 crore,
Rs.541.32 crore has been incurred up to Nov.30, 2009. Considering the progress of
the project, it is expected to be completed as per original schedule i.e. Sep.30, 2010.
However, DBCL'’s ability complete the project within allocated cost is crucial.
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CARE classified instruments rated by it on the basis of complexity. This classification is available
at www.careratings.com. Investors/market intermediaries /regulators or others are welcome to
write to care@careratings.com for any clarifications.

Disclaimer
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from
sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or
completeness of any information and is not responsible for any errors or omissions or for the results obtained from the use
of such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based
on the amount and type of bank facilities/instruments.
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