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May 4, 2010 
 

CARE UPGRADES RATING FOR ST BANK FACILITIES AND  
ASSIGNS ‘PR1’  RATING TO THE CP ISSUE OF 

 DOLPHIN OFFSHORE ENTERPRISES (INDIA) LTD. 
 
CARE has reaffirmed the ‘CARE A-’ (Single A Minus) rating to the Long-term Bank 
Facilities of Dolphin Offshore Enterprises (India) Limited (DOEIL). This rating is 
applicable for facilities having tenure of over one year. Facilities with this rating are 
considered to offer adequate safety for timely servicing of debt obligations. Such 
facilities carry low credit risk.  
 
CARE has revised the rating assigned to the Short-term Bank Facilities DOEIL from 
‘PR2’ (PR Two) to ‘PR2+’ (PR Two Plus). This rating is applicable for facilities 
having tenure up to one year. Facilities with this rating would have adequate capacity 
for timely payment of short-term debt obligations and carry higher credit risk as 
compared to facilities rated higher. These ratings are assigned to the Short-term and 
Long-term Bank Facilities aggregating Rs.305.33 crore revised from Rs.330.33 crore. 
 
Further, CARE has assigned a ‘PR1’ [PR One] rating to the proposed CP issue of 
Rs.10 crore. The CP issue would be carved out of the sanctioned working capital limits 
of the company. Instruments with this rating would have strong capacity for timely 
payment of short-term debt obligations and carry lowest credit risk. Within this 
category, instruments with relatively better credit characteristics are assigned PR1+ 
rating. 
 
CARE assigns ‘+’ or ‘-’ signs to be shown after the assigned rating (wherever 
necessary) to indicate the relative position within the band covered by the rating 
symbol. 

Instrument  Amount  
(Rs. crore) Rating 

Long-term Bank Facilities 115.33 ‘CARE A-’ 
Short-term Bank Facilities 190.00 ‘PR2+’ 
Commercial Paper Issue (carved out of existing 
working capital limits) 10.00 ‘PR1’ 

Total 315.33  

Rating Rationale 

 
The ratings derive strength from DOEIL’s substantial experience in the offshore 
services industry, the company’s experienced management team, its diverse range of 
services in the offshore segment, its qualification as an independent Engineering, 
Procurement and Construction (EPC) contractor for Oil and Natural Gas Corporation 
Limited (ONGC) and its growing operations with comfortable profitability and interest 
coverage ratio. The ratings also consider the upward movement in the crude oil prices 
from the low levels witnessed in December 2008, thereby improving viability of 
offshore services, and long-term sustainability of the offshore projects due to the 
Government of India’s (GoI’s) emphasis on energy security. The rating also factors in 
the conversion of the substantial portion of the outstanding Foreign Currency 
Convertible Bonds (FCCBs) into equity shares resulting into reduction in the gearing 
levels of the company. 
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The ratings are, however, constrained by the concentration of DOEIL’s business with 
ONGC (though partly mitigated by ONGC’s dominance in the offshore sector), the 
company’s high receivables days and the consequent stress on its working capital 
requirements, substantial support extended to its subsidiaries in the form of loans and 
advances and corporate guarantee.  
The ability of DOEIL to garner more projects as an independent EPC contractor to 
achieve the envisaged revenue targets, besides stability in the profitability margins are 
the key rating sensitivities. 
 
Company Profile 
 
DOEIL, incorporated on May 17, 1979, is engaged in offshore services for the oil & gas 
exploration and production activities. During FY09, the company qualified as a turnkey 
EPC contractor for ONGC. The order book position of the company as on January 1, 
2010 stood at Rs.257 crore. On a total income of Rs.358 cr, DOEIL earned a PAT of 
Rs.40 cr in FY09. In 9MFY10, the operating income has grown to Rs.416 crore (y-o-y 
growth of 85%) with PBILDT and PAT margins of 18.64% and 10.76%. 
 

Analyst Contact:  
Name: Mahendra Patil 
Tel #  (022) 67543443 

Mobile #  992014598 
Email: mahendra.patil@careratings.com 

CARE classified instruments rated by it on the basis of complexity. This classification is available 
at www.careratings.com. Investors/market intermediaries /regulators or others are welcome to 
write to care@careratings.com for any clarifications. 
 

Disclaimer 

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or 
recall the concerned bank facilities or to buy, sell or hold any security.  CARE has based its ratings on 
information obtained from sources believed by it to be accurate and reliable.  CARE does not, however, 
guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors 
or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank 
facilities/instruments. 
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and 
contact numbers are given below: 

HEAD OFFICE: MUMBAI 
Mr. D.R. Dogra  
Managing Director 
Cell : +91-98204 16002  
E-mail : dr.dogra@careratings.com 

Mr. Rajesh Mokashi  
Dy. Managing Director 
Cell : +91-98204 16001 
E-mail: rajesh.mokashi@careratings.com 

 
Mr. Ankur Sachdeva 

Head - Business Development 
Cell : +91-9819698985 

E-mail: ankur.sachdeva@careratings.com 
 

4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, 
Sion (East), Mumbai 400 022 Tel.: (022) 67543456   Fax: (022) 67543457 

Website: www.careratings.com 
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