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CARE REAFFIRMS THE RATING ASSIGNED TO THE BANK FACILITIES OF
HEMARUS TECHNOLOGIES LTD.

Ratings
Facilities/Instruments Amount Ratings?® Remarks
(Rs. crore)
Long-term Bank Facilities 224.00 ‘CARE BBB-’ ‘Re-
(enhanced from (Triple B Minus) | affirmed’
Rs.164.00 cr)
Total Facilities 224.00

Rating Rationale

The rating continues to take into account the track record of HTL’s promoters in the
sugar industry, strategic location of the plant, integrated nature of the proposed sugar
complex consisting of distillery and co-gen power plant apart from the sugar mill. The
rating also takes into account the change in the scope of the project and the
achievement of financial closure for the enhanced project cost. The rating is, however,
constrained by the project implementation risk, regulated & cyclical nature of the
sugar industry, the agro climatic risk faced by the industry and a moderate outlook on
sugar prices in the near term. Timely completion of the project without any cost
overrun and stabilisation of the operations in the first crushing season are the key
rating sensitivities.

Company Profile

HTL was incorporated in January 2006 and is in process of setting up integrated Sugar
Mill complex. HTL is setting up integrated facilities of Sugar Mill, Distillery and a
cogeneration power plant at Rajgoli Kurd village, Changad taluk, Kolhapur Dist,
Maharashtra.

HTL is promoted by Mr J S R Prasad and Dr.Jayaram Chigurupati. The company had
initially planned to set up an integrated sugar mill complex with a sugar mill capacity
of 3,500 Tonnes Crushed per Day (TCD), distillery capacity of 30 Kilo Litres Per Day
(KLPD) and a co-generation power plant of capacity 20MW, to be executed at a cost of
Rs.232 crore. The scope of the project has been enhanced to increase the sugar
capacity to 5,000 TCD and distillery capacity to 45 KLPD. In addition, an additional
boiler and turbo generator will be installed in the distillery unit using the entire spent
wash as fuel. The increase in the scope of the project has been assessed to be carried
out with a further investment of Rs.84.96 crore and is proposed to be completed within
the same timeframe, as initially envisaged for the project.

'Complete definition of the ratings assigned are available at www.careratings.com and other CARE
publications..
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The project is proposed to be financed at a debt-equity ratio of 2.3:1 in a revised cost
of Rs.317 crore. The term lenders have sanctioned loans amounting to Rs.222 crore.
The company has already drawn Rs.177 crore of loan as on February 8, 2010 and the
total cost incurred on the project is Rs.259 crore. The promoters have brought in
Rs.75 cr in the form of equity and unsecured loans from Directors and plan to infuse
additional equity in proportion to the debt drawal.
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Name: Rahul Patni

Tel # 040 4010 2030
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CARE classified instruments rated by it on the basis of complexity. This
classification is available at www.careratings.com. Investors/market
intermediaries /regulators or others are welcome to write to
care@careratings.com for any clarifications.

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction,
renew, disburse or recall the concerned bank facilities or to buy, sell or hold any
security. CARE has based its ratings on information obtained from sources believed by
it to be accurate and reliable. CARE does not, however, guarantee the accuracy,
adequacy or completeness of any information and is not responsible for any errors or
omissions or for the results obtained from the use of such information. Most entities
whose bank facilities/instruments are rated by CARE have paid a credit rating fee,
based on the amount and type of bank facilities/instruments.
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and
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