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IDBI BANK LTD. – IDBI HOMEFINANCE LTD. MERGER 

 

Outstanding ratings of IDBI Bank Ltd. & IDBI HF 

IDBI Bank Ltd. IDBI HF 

Instrument 

Outstanding 
as on March 

31, 2010  
(Rs. crore) Rating Instrument 

Outstanding 
as on March 

31, 2010  
(Rs. crore) Rating 

Flexi Bonds IV 1.60 

CARE AA+ Subordinated 
Debt 

130.00 CARE AA 
(Credit 
Watch) 

Flexi Bonds VI 0.72 

CARE AA+ Proposed 
Subordinated 
Debt* 

40.00 CARE AA 
(Credit 
Watch) 

Flexi Bonds VII 0.71 CARE AA+       
Subordinated 
Tier II Bonds 
[taken over 
from erstwhile 
UWB] 55.00 

CARE AA+       

*Yet to be raised 

 

IDBI Bank has decided to merge its 100% unlisted subsidiary, IDBI HomeFinance Ltd. 
with itself. The Board of Directors gave an in-principle approval for this merger in the 
AGM held on July 22, 2010.  
 
As per CARE’s assessment, the merger is unlikely to have any adverse impact on the 
credit profile or the capitalisation of IDBI Bank. This is due to IDBI HF’s relatively small 
size of operations - as per the audited results, IDBI HF’s total assets stood at Rs.3,646 
crore as on March 31, 2010, which is just 1.6% of IDBI Bank’s asset base. The merger 
will also add to IDBI Bank’s presence in the west and south of India since IDBI HF’s 
branch network is predominantly in that region. 
 
In view of the impending merger, the rating of existing bonds of IDBI Bank is 
reaffirmed and the rating of existing subordinated debt of IDBI HF is placed under 
credit watch. 
 
 

Analyst Contact 
Name: Vijay Agrawal 

Tel # (022) 6754 3416 
E-mail: Vijay.agrawal@careratings.com 

 
CARE has classified instruments rated by it on the basis of complexity. This 
classification is available at www.careratings.com. Investors/market 
intermediaries /regulators or others are welcome to write to 
care@careratings.com for any clarifications. 
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Disclaimer 
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or 
recall the concerned bank facilities or to buy, sell or hold any security.  CARE has based its ratings on 
information obtained from sources believed by it to be accurate and reliable.  CARE does not, however, 
guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors 
or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank 
facilities/instruments. 
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and 
contact numbers are given below: 

HEAD OFFICE: MUMBAI 
Mr. D.R. Dogra  
Managing Director 
Cell : +91-98204 16002  
E-mail : dr.dogra@careratings.com 

Mr. Rajesh Mokashi  
Dy. Managing Director 
Cell : +91-98204 16001 
E-mail: rajesh.mokashi@careratings.com 

 
Mr. Ankur Sachdeva 

Head - Business Development 
Cell : +91-9819698985 

E-mail: ankur.sachdeva@careratings.com 
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