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May 7, 2010 
CARE ASSIGNS ‘IPO GRADE 5’ TO THE IPO OF  

JINDAL POWER LTD. 
  

CARE has assigned a ‘CARE IPO Grade 5’ to the proposed Initial Public Offer (IPO) of 
Jindal Power Limited (JPL). CARE IPO Grade 5 indicates strong fundamentals. CARE 
assigns IPO grades on a scale of Grade 5 to Grade 1, with Grade 5 indicating strong 
fundamentals and Grade 1 indicating poor fundamentals. CARE’s IPO grading is an 
opinion on the relative assessment of the fundamentals of the issuer. 
 
IPO Grading Rationale  

The grading reflects JPL’s position as one of the leading coal-based Independent Power 
Producer (IPP) in the private sector in India, strong backward integration resulting in 
high operating efficiencies, experienced management and satisfactory corporate 
governance practices. The grading also takes into account the strong earning potential 
reflected by the consistent growth in revenues and profitability since commencement, 
comfortable solvency profile and positive outlook for the power sector in India. The 
grading also takes cognisance of large capex plans which expose the company to 
project execution, funding and regulatory risks. However, theses risks are largely 
mitigated by the company’s and promoter’s resourcefulness and demonstrated ability 
to execute large-scale projects, adequacy of funding arrangements, location of the 
projects in proximity to fuel sources and power-deficient states and favorable industry 
scenario which are expected to result in steady off-take and healthy earning profile in 
the medium term. 

 
Company Profile 
 
JPL, incorporated in 1995, is a subsidiary of Jindal Steel & Power Limited. (JSPL – with 
96.43% shareholding as on December 29, 2009 and rated ‘CARE AA+’), which is the 
flagship company of the Naveen Jindal Group. JPL operates a 1,000-MW coal-based 
power generation plant in Raigarh, Chhattisgarh which was fully commissioned in 
September 2008. During FY09, JPL generated revenue of Rs.3,257 crore and earned a 
PAT of Rs.1,582 crore. PBILDT and PAT margins stood comfortable at 84.85% and 
47.73%, respectively, primarily on account of sufficient backward integration in terms 
of captive coal mines and operational efficiency. For the half-year ended September 
30, 2009, the company achieved net sales of Rs.2,105 crore with PAT of Rs.1,215 
crore. The company proposes to raise Rs.7,200 crore as gross proceeds from the issue 
to partly meet its capex requirements and general corporate purposes. 
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CARE classified instruments rated by it on the basis of complexity. This classification is available 
at www.careratings.com. Investors/market intermediaries /regulators or others are welcome to 
write to care@careratings.com for any clarifications. 

DISCLAIMER: 
CARE’s IPO grading is a one time assessment and the analysis draws heavily from the information 
provided by the issuer as well as information obtained from sources believed by CARE to be accurate and 
reliable. However, CARE, does not guarantee the accuracy, adequacy or completeness of any information 
and is not responsible for any errors or omissions or for the results obtained from the use of such 
information. CARE’s IPO grading does not take cognizance of the price of the security and it is not a 
recommendation to buy, sell or hold shares/securities. It is also not a comment on the offer price or the 
listed price of the scrip. It does not imply that CARE performs an audit function or forensic exercise to 
detect fraud. It is also not a forecast of the future market performance and the earnings prospects of the 
issuer; also it does not indicate compliance/violation of various statutory requirements. CARE shall not be 
liable for any losses incurred by users from any use of the IPO grading. 
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and 
contact numbers are given below: 
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