
 
 
 
 
 
 
 

Press Release 

Credit Analysis & Research Ltd., 4th Floor, Godrej  Coliseum, Somaiya Hospital Road 
Sion East, Mumbai – 400 022. INDIA Tel # 022 6754 3456 Fax # 6754 3457 

 

June 1, 2010 
CARE REAFFIRMS RATINGS TO THE BANK FACILITIES OF  

JUNIPER HOTELS PRIVATE LIMITED  
 

CARE has reaffirmed ‘CARE BBB +’ [Triple B plus] rating to the long-term bank facilities 
of JHPL. This rating is applicable for facilities having tenure of more than one year. 
Facilities with this rating are considered to offer moderate safety for timely servicing of 
debt obligations. Such facilities carry moderate credit risk. Additionally, CARE has 
reaffirmed ‘PR 2+’ (PR Two Plus) rating to the short-term bank facilities of JHPL. This 
rating is applicable for facilities having tenure up to one year. Facilities with this rating 
would have adequate capacity for timely payment of short-term debt obligations and carry 
higher credit risk as compared to facilities rated higher. These ratings are assigned to the 
short-term and long-term bank facilities of JHPL aggregating Rs. 432.14 crore (enhanced 
from Rs.407.73 crore). 
 
Facilities Amount 

(Rs. crore) 
Rating 

Long term bank facilities 430.14 CARE BBB+ 
Short term bank facilities 2.00 PR2+ 
Total 432.14  
 
Rating Rationale   
 
The ratings continue to gain strength from the vast experience of promoters, especially 
the Hyatt Group, in the hotel industry, locational advantage because of the proximity to 
the airports and the commercial area of North Mumbai, satisfactory profit margins in FY09 
in spite of the slowdown in the hospitality sector and strong brand value of ‘Hyatt’. 
 
The ratings are constrained by envisaged expansion plans which are predominantly debt 
financed, current concentration risk due to operation of single property and near term 
unfavorable scenario of the hospitality industry. 
 
Ability of the company to manage the funding requirements for the envisaged expansion 
projects and achieve the envisaged Revenue Per Available Room (RevPAR) for the existing 
property in a scenario of intense competition are the key rating sensitivities. 
 
Company Profile 
 
Incorporated in 1985, JHPL is a 50:50 JV between ‘Hyatt’ and the Saraf Group, one of the 
promoters of Asian Hotels Limited. JHPL operates the 5-star hotel ‘Grand Hyatt’ in North 
Mumbai. 
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The average Occupancy level of the hotel rooms and service apartments were 64% and 
79% and in FY09. The Average Room Rate (ARR) during FY09 was around Rs. 12,097 / 
room night for room and Rs.15,251 / room night for service apartment. JHPL reported a 
total income and PAT of Rs.330 crore and Rs.61 crore respectively during FY09. Net sales 
and PAT declined during the year because of the slowdown in the hospitality industry and 
26/11 terrorist attack in Mumbai. JHPL has envisaged expansion plans in Ahmedabad and 
Delhi which will be debt funded. 

Analyst Contact 
Name: Ms. Aarti Mhatre 

Tel # 022 6754 3440 
Email: aarti.dogra@careratings.com 

 

 
CARE classified instruments rated by it on the basis of complexity. This classification is available 
at www.careratings.com. Investors/market intermediaries /regulators or others are welcome to 
write to care@careratings.com for any clarifications. 

Disclaimer 
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the concerned 
bank facilities or to buy, sell or hold any security.  CARE has based its ratings on information obtained from sources believed by 
it to be accurate and reliable.  CARE does not, however, guarantee the accuracy, adequacy or completeness of any information 
and is not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities 
whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank 
facilities/instruments. 
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and 
contact numbers are given below: 

HEAD OFFICE: MUMBAI 
Mr. D.R. Dogra  
Managing Director 
Cell : +91-98204 16002  
E-mail : dr.dogra@careratings.com 

Mr. Rajesh Mokashi  
Dy. Managing Director 
Cell : +91-98204 16001 
E-mail: rajesh.mokashi@careratings.com 

 
Mr. Ankur Sachdeva 

Head - Business Development 
Cell : +91-9819698985 

E-mail: ankur.sachdeva@careratings.com 
 

4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, 
Sion (East), Mumbai 400 022 Tel.: (022) 67543456   Fax: (022) 67543457 

Website: www.careratings.com 
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Tel – 079 4026 5656 
Mobile -  98242 56265 
E-mail: 
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