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CARE REAFFIRMS RATING OF CP/STD PROGRAMME OF  
LLOYD ELECTRIC & ENGINEERING LIMITED 

  
Ratings Assigned 

Instrument Amount 
(Rs. crore) Ratings1 Remarks 

Commercial Paper 
(within working capital limits) 65.00 ‘PR1’ 

(PR One) Reaffirmed 

Rating Rationale 
The rating continues to draw comfort from the experience of the promoters in the air 
conditioning industry, the dominant market position of Lloyd Electric & Engineering Ltd 
(LEEL) and its established contacts with the Original Equipment Manufacturers (OEMs). 
The rating is constrained by the declining profitability in FY09, working capital intensive 
nature of operations and susceptibility to raw material price fluctuations. The rating 
also factors in LEEL’s increased presence in the international market and inherent risks 
consequent to the recent acquisitions made in the European markets. 
Going forward, the ability of LEEL to improve its profitability, maintain its capital 
structure and the impact of exposure towards overseas subsidiaries on the credit 
profile shall be key rating sensitivities. 

Company Profile 
Lloyd Electric & Engineering Ltd. (LEEL) operates in Heating Ventilation Air 
Conditioning & Refrigeration (HVACR) segment and is engaged in the manufacturing of 
condenser and evaporator coils, contract manufacturing for domestic Air Conditioners 
(ACs) and providing customized air conditioning solution to railways. The company has 
three manufacturing and assembly units located in Rajasthan, Himachal Pradesh and 
Uttrakhand with an installed capacity of 1.23 mn condensing & evaporator coils and an 
assembling capacity of 0.40 mn units of ACs. 
For FY09, LEEL posted income of Rs.585.32 cr with PBILDT and PAT of Rs.47.51 cr and 
Rs.20.37 cr, respectively.  
During 9MFY10 (un-audited), LEEL had operating income of Rs.494.66 cr with PBILDT 
of Rs.54.33 cr and PAT of Rs.28.02 cr. The consolidated 9MFY10 (un-audited) 
revenues stood at Rs.588.62 cr with PAT of 31.47 cr. 
 

Analyst Contact 
Name: Kapil Sachdeva 

Tel # 011-23716199 
Email: kapil.sachdeva@careratings.com 

 
 
CARE classified instruments rated by it on the basis of complexity. This classification is available 
at www.careratings.com. Investors/market intermediaries /regulators or others are welcome to 
write to care@careratings.com for any clarifications. 

Disclaimer 
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 
concerned bank facilities or to buy, sell or hold any security.  CARE has based its ratings on information obtained from 
sources believed by it to be accurate and reliable.  CARE does not, however, guarantee the accuracy, adequacy or 
completeness of any information and is not responsible for any errors or omissions or for the results obtained from the use 
of such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based 
on the amount and type of bank facilities/instruments. 

                                                        
1Complete definition of the ratings assigned are available at www.careratings.com and in other CARE 
publications 
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and 
contact numbers are given below: 
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