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CARE ASSIGNS ‘ BBB’ RATING TO THE BANK FACILITY OF
MAA USHA URJA LTD.

Rating Assigned

Facility Amount Rating® Remarks
(Rs.
crore)
Long-term Bank Facility 9.68 ‘CARE BBB’ Assigned
(Triple B)
Total Facility 9.68

Rating Rationale

The aforesaid rating draw strength from experience of promoters, high PLF (Plant Load
Factor), stable operation of the plant since inception, provision of power tariff revision
every three years in line with raw material price variation and comfortable financial
position. The rating is however constrained by the relatively small size of the company
and short track record of operation. Steady power demand from JNIL and regular
availability of rice husk remain the key rating sensitivities.

Company Profile

Maa Usha Urja Limited (MUUL), promoted by Shri Basant Lall Shaw, belongs to the
Neco group of companies. Jayaswal Neco Industries Limited (IJNIL) is the flagship
company of the group engaged in the business of manufacturing iron & steel related
products.

MUUL, incorporated in 1995, is engaged in generation of power since March, 2007
through a 7.5 MW bio-mass based power plant (by using rice husk and coal) at Siltara,
in the Raipur district of Chattisgarh.

The company supplies its entire generation to JNIL as per the power purchase
agreement. MUUL earned PBILDT and PAT (after defd. tax) of Rs.12.4 crore and Rs.8.3
crore respectively on net sales of Rs.19.8 crore in FY09. Long term debt equity ratio as
on Mar.31, 2009 was also comfortable.
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CARE classified instruments rated by it on the basis of complexity. This classification is available
at www.careratings.com. Investors/market intermediaries /regulators or others are welcome to
write to care@careratings.com for any clarifications.

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the concerned
bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed by
it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information
and is not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities
whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank

facilities/instruments.

'Complete definition of the rating assigned are available at www.careratings.com and in other CARE
publications
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