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CARE REAFFIRMS THE RATING ASSIGNED TO THE BANK FACILITIES OF
PANAMA PETROCHEM LTD
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Ratings
Facilities/Instruments Amount Ratings* Remarks
(Rs. crore)

Long-term Bank Facilities 20.00 ‘CARE A+’ Reaffirmed
(Single A Plus)

Short-term Bank Facilities 252.50 ‘PR1+’ Reaffirmed
(PR One Plus)

Total Facilities 272.50

Rating Rationale

The ratings continue to derive strength from the diverse product portfolio of the
company catering to a wide range of industries, experienced management and healthy
credit risk profile indicated by low leverage, healthy profitability margins, liquidity and
debt coverage indicators.

The ratings are however, constrained by relatively small size of operations as
compared to the pear companies, volatility in base oil prices/ foreign exchange rates
and a high level of competition.

The ability of the company to maintain its profit margins in the environment
characterized by high volatility in raw material prices, volatility in the currency market
remain the key rating sensitivities.

Company Profile

Panama Petrochem Limited (PPL) was incorporated in the year 1982 as a Private
Limited Company at Ankleshwar by Rayani family. PPL is mainly engaged in
manufacturing of ink oils, liquid paraffin oils/ white oils, petroleum jelly, paraffin wax,
transformer oils, rubber process oil, antistatic coning oil, transformer oils, mining oil
etc. The company manufactures more than 80 product variants used across 6-7 broad
industry segments such as ink cosmetics, textiles rubber, auto etc. The manufacturing
capacity of the company is spread over Ankleshwar, Daman, Taloja and Marol.

On a total income of Rs 353.27 crore, PPL earned a PAT of Rs.12.03 crore in FY09. For
the nine months ended 31° December 2009, the company posted net sales of
Rs.234.28 crore and PAT of Rs. 18.77 crore.
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CARE classified instruments rated by it on the basis of complexity. This classification is available
at www.careratings.com. Investors/market intermediaries /regulators or others are welcome to
write to care@careratings.com for any clarifications.

Disclaimer
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from
sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or
completeness of any information and is not responsible for any errors or omissions or for the results obtained from the use
of such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based
on the amount and type of bank facilities/instruments.

'Complete definition of the ratings assigned are available at www.careratings.com
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