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CARE REAFFIRMS THE RATINGS ASSIGNED TO THE BANK
FACILITIES/ZINSTRUMENTS AND ASSIGNS A ‘CARE AAA’ RATING TO THE
LONG-TERM BORROWING PROGRAMME OF
POWER GRID CORPORATION OF INDIA LTD.

Ratings

Facilities/Instruments Amount Ratings* Remarks
(Rs. crore)

Long-term Borrowing 6,368.0 ‘CARE AAA’ Assigned

Programme for FY11 (Triple A)

Long-term Borrowing 6,878.0 ‘CARE AAA’ Reaffirmed

Programme for FY10 (Triple A)

Long-term Borrowing 3,697.5 ‘CARE AAA’ Reaffirmed

Programme for FY09 (Triple A)

Long-term Bonds Issue 1,704.0 ‘CARE AAA’ Reaffirmed

(Series XXVI & XXVII) (Triple A)

Long-term Bank Facilities 845.84 ‘CARE AAA’ Reaffirmed

(Triple A)
Short-term Bank Facilities 1350.0 ‘PR1+’ Reaffirmed
(PR One Plus)
Total Facilities 20,843.34

Rating Rationale

The ratings continue to take into account PGCIL’s pivotal role in the Indian power
sector through developing and maintaining inter-state and inter-regional electric power
transmission system and national grid management, consistent increase in revenue
and profitability through high operating efficiency. The ratings also consider the
favourable regulatory framework having a cost plus tariff structure and majority
ownership by the Government of India (Gol). Going forward, sustaining timely
collection of dues from its customers (State-owned utilities having relatively weak
credit risk profiles) and successfully managing the large capital expenditure plans
would be the key rating sensitivities.

Company Profile

PGCIL, incorporated in October 1989 is India’s principal electric power transmission
company. It owns and operates most of India’s interstate and inter-regional electric
power transmission systems with inter-regional power transfer capacity of about
20,800 MW and wheels nearly 45% of total power generated across India. Gol holds
86.36% stake in PGCIL.

'Complete definition of the ratings assigned are available at www.careratings.com including other CARE
publications
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Total operating income of PGCIL increased by 25% to Rs.7,127 cr during FY10 on
account of commissioning of new projects and increased revenue from telecom &
consultancy segments. PGCIL maintained strong operational efficiency with system
availability of 99.77% during FY10 ensuring stable operating cash flows. The company
earned PAT (after prior period items) of Rs.2,041 cr for FY10.

Analyst Contact
Name: Jyotsna Gadgil
Tel: 011-23716199
Mobile: 9811552926

Email: jyotsna.gadgil@careratings.com
CARE has classified instruments rated by it on the basis of complexity. This classification is
available at www.careratings.com. Investors/market intermediaries /regulators or others are
welcome to write to care@careratings.com for any clarifications.

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or
recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on
information obtained from sources believed by it to be accurate and reliable. CARE does not, however,
guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors
or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments.
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