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CARE REVISES THE RATING OF THE LT BANK FACILITIES
AND REAFFIRMS RATING OF THE ST BANK FACILITIES OF
SEL MANUFACTURING CO LTD.

Ratings
Facilities/Instruments Amount Ratings* Remarks
(Rs. crore)
Long-term Bank Facilities 469.04 ‘CARE BBB-’ Revised from
(Triple B ‘CARE BBB’
Minus) [Triple B]
Short-term Bank Facilities 30.10 ‘PR3’ Reaffirmed
(PR Three)
Total Facilities 499.14

Rating Rationale

The revision in the long-term rating is on account of the large debt-funded expansion
being undertaken and further expansion projects being planned by SEL and the related
project implementation and stabilisation risk. The ratings continue to draw support
from the company’s position as a vertically integrated textile unit with its presence
across the entire cotton value-chain, wide range of products, healthy growth in
turnover and vast experience of the promoters. The ratings also factor in infusion of
equity to undertake the ongoing expansion projects. However, the ratings remain
constrained due to the working capital intensive nature of operations, volatility in raw
material prices and customer concentration risk.

Going forward, SEL’s ability to ensure timely infusion of equity funds, execution of
expansion projects within envisaged time and cost, stabilise production from enhanced
capacities and improve profitability margins shall be the key rating sensitivities.

Company Profile

SEL Manufacturing Company Ltd. (SEL), incorporated in May 2000, is an integrated
textile manufacturing company belonging to the RS Saluja group. Currently, it has
facilities for manufacturing cotton yarn, knitted fabrics, knitted garments and terry
towels.

SEL is currently undertaking two expansion projects which involve the setting up of a
terry towel unit, a spinning unit, a technical textiles manufacturing unit, a yarn and
fabric dyeing unit and a husk-based power plant with a 10-MW capacity.

'Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE
publications.
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On a total operating income of Rs.606.53 crore during FY09, SEL earned PBILDT of
Rs.98.30 crore and PAT of Rs.54.88 crore. During 9MFY10, SEL achieved net sales of
Rs.669.45 crore, PBILDT of Rs.97.97 crore and PAT of Rs.59.09 crore.
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CARE classified instruments rated by it on the basis of complexity. This classification is available
at www.careratings.com. Investors/market intermediaries /regulators or others are welcome to
write to care@careratings.com for any clarifications.
Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from
sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or
completeness of any information and is not responsible for any errors or omissions or for the results obtained from the use
of such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based
on the amount and type of bank facilities/instruments.
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