5= Ratings

Press Release

May 7, 2010

CARE ASSIGNS ‘AAA(FD)’ RATING TO FD PROGRAMME OF
SMALL INDUSTRIES DEVELOPMENT BANK OF INDIA
(FOR ENHANCED AMOUNT)

CARE has assigned a ‘CARE AAA (FD)’ [Triple A (Fixed Deposit)] rating to the
Fixed Deposit programme of Small Industries Development Bank of India (SIDBI) for
an aggregate amount of Rs.3,000 crore (enhanced from Rs.2,000 crore). Instruments
with this rating are considered to be of the best credit quality, offering highest safety
for timely servicing of debt obligations. Such instruments carry minimal credit risk.

Amount
Instrument (Rs cr) Rating
3,000
Fixed Deposits (enhanced from Rs.2,000 crore) CARE AAA (FD)

Rating Rationale
The ratings reflect SIDBI’s position as the apex financial institution for the micro, small
and medium enterprise (MSME) sector, demonstrated support from Government of
India (Gol) in the past, strong capital adequacy, strong resource profile and
comfortable liquidity position. SIDBI’s ability to maintain asset quality in its direct
financing portfolio and minimising losses on account of its significant exposure to
financially weak State Finance Corporations (SFCs) remain the key rating sensitivities.
Company Profile
SIDBI, set-up under the SIDBI Act, 1989, to act as the apex financial institution for the
SSI (small scale industries) sector, provides direct finance to the MSME sector by way
of long term loans, working capital facilities, discounting / rediscounting bills of
exchange, etc. It also provides refinance to primary lending institutions like banks,
SFCs and state industrial development corporations (SIDCs), etc. which in turn lend to
units under the MSME sector. SIDBI reported PAT of Rs.479 crore (including one time
write back of Rs.236 crore) on total income (gross) of Rs.2,651 crore during FYO9 and
PAT of Rs.292 crore on total income (net) of Rs.1,866 crore during 9MFY10.
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CARE classified instruments rated by it on the basis of complexity. This classification is available
at www.careratings.com. Investors/market intermediaries /regulators or others are welcome to
write to care@careratings.com for any clarifications.

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or
recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on
information obtained from sources believed by it to be accurate and reliable. CARE does not, however,
guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors
or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments.
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