AEIE Ratings

Press Release

June 16, 2010

CARE REAFFIRMS ‘CARE BBB-" AND ‘PR3’ RATINGS TO THE BANK FACILITIES
OF SPS STEEL & POWER LTD.

Ratings
Facilities Amount Ratings® Remarks
(Rs. crore)

Long-term Bank Facilities 480.36 ‘CARE BBB-’ Retained
(reduced from 639.35) | (Triple B Minus)

Short-term Bank Facilities 110.99 ‘PR3’ Retained
(reduced from 130.99) (PR Three)

Total 591.35

Rating Rationale

The aforesaid ratings continue to draw strength from the experience of the promoters,
fund infusion by way of equity participation by the Concast group, established position in
the domestic steel sector as an integrated steel player and wide acceptance of its
products. Introduction of value added products through successful commissioning of the
ongoing projects also supports retention of the ratings. The ratings also factor in
volatility in prices of raw materials & finished goods, significant amount of low margin
trading business, high leverage ratios, demerger of two units producing low margin
products, cyclicality in steel industry and intense competition from unorganised sector
players. Future trend in sales price realisation as well as key raw material prices and
ability to maintain margins will remain the key rating sensitivities.

Company Profile

SSPL, promoted by Shri Bipin Kr. Vohra and Shri Arjun Kr. Santhalia, belongs to the SPS
group of Kolkata, an established steel manufacturer in secondary sector in eastern India.
The group has a number of companies engaged in manufacturing of steel and steel
related products with facilities located at different parts of West Bengal, Himachal
Pradesh & Orissa.

The promoters, Shri Bipin Kr. Vohra (Chairman) and Shri Arjun Kr. Santhalia (Director),
are commerce graduates with about 15 years of experience in both manufacturing and
trading of steel products. During FY09, two of the three existing manufacturing units
(located in Durgapur, West Bengal and Bilaspur, Himachal Pradesh) of SSPL were
demerged and merged with the associate company, SPS Steels Rolling Mills Ltd.
(SSRML), with retrospective effect from April 01, 2008, as per the order of the Hon’ble
High Court of Kolkata. In FY10, the Concast group has taken 50% equity stake in SSPL.

'Complete definition of the ratings assigned are available at www.careratings.com and in other CARE
publications.

Credit Analysis & Research Ltd., 4" Floor, Godrej Coliseum, Somaiya Hospital Road
Sion East, Mumbai — 400 022. INDIA Tel # 022 6754 3456 Fax # 6754 3457



A== Ratings

In FY09, the company earned PBILDT and PAT (after defd. tax) of Rs.57.4 crore and
Rs.4.4 crore on a net sales of Rs.867.8 crore.
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CARE classified instruments rated by it on the basis of complexity. This classification is available
at www.careratings.com. Investors/market intermediaries /regulators or others are welcome to
write to care@careratings.com for any clarifications.

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or
recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on
information obtained from sources believed by it to be accurate and reliable. CARE does not, however,
guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors
or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments.
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and

contact numbers are given below:

HEAD OFFICE: MUMBAI

Mr. D.R. Dogra

Managing Director

Cell : +91-98204 16002

E-mail : dr.dogra@careratings.com

Mr. Rajesh Mokashi

Dy. Managing Director

Cell : +91-98204 16001

E-mail: rajesh.mokashi@careratings.com

Mr. Ankur Sachdeva
Head - Business Development
Cell : +91-9819698985
E-mail: ankur.sachdeva@careratings.com

4™ Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway,
Sion (East), Mumbai 400 022 Tel.: (022) 67543456 Fax: (022) 67543457
Website: www.careratings.com
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Regional Manager
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