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CARE ASSIGNS ‘CARE A- RATING TO BANK FACILITES OF

S.R.TRUST
Rating
Facilities/Instruments Amount Ratings® Remarks
(Rs. crore)
Long-term Bank Facilities 23 ‘CARE A-’ Assigned
(Single A
Minus)
Total facilities 23

Rating rationale

The rating factors in the established presence of the trust’s hospital in the region as
well as its long and stable operational track record, large catchment area comprising
Madurai and other districts in southern Tamilnadu with limited tertiary care facility and
stable financials characterized by consistent growth in revenue, relatively high
profitability and low gearing. The rating is however constrained by single location of
the hospital, growing competition in the area and its dependence on scarcely available
medical professionals.

Ability of the trust’s hospital to maintain high occupancy and sustain growth and
profitability amid growing competition would remain key rating sensitivities.

Company Profile

S.R.Trust is a Madurai based public charitable trust, founded in May 1985 by
Dr.N.Sethuraman, a socio-medical activist. The trust runs a hospital in the name of
Meenakshi Mission Hospital & Research Centre (MMHRC) offering healthcare services
and related medical education in the region. MMHRC is a 550 bedded multi specialty
hospital established in 1990 and is one of largest tertiary care hospitals in southern
Tamil Nadu.

MMHRC reported a PAT of Rs.1llcr on a total income of Rs.90cr in FY09. As per
unaudited results for the six month period ended Sep’09, the hospital had reported a
PAT of Rs.7cr on a total income of Rs.55cr.
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CARE classified instruments rated by it on the basis of complexity. This classification is available
at www.careratings.com. Investors/market intermediaries /regulators or others are welcome to
write to care@careratings.com for any clarifications.

Disclaimer
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from
sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or
completeness of any information and is not responsible for any errors or omissions or for the results obtained from the use
of such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based
on the amount and type of bank facilities/instruments.

'Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE
publications.
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