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CARE ASSIGNS ‘CARE BB+’ AND ‘PR4+’ RATING TO THE BANK FACILITIES OF
SHERA ENERGY PVT LTD

Ratings
Facilities/Instruments Amount Ratings* Remarks
(Rs. crore)

Long-term Bank Facilities 9.20 ‘CARE BB+’ Assigned
(Double B Plus)

Short-term Bank Facilities 7.25 ‘PR4+’ Assigned
(PR Four Plus)

Total Facilities 16.45

Rating Rationale

The ratings are constrained by SEPL’s relatively small-sized operations, its small net
worth base, low profitability mainly due to the processing nature of operations and
high overall gearing. The fragmented nature of the industry with stiff competition and
low entry barriers, resulting in low bargaining power of the company further constrain
the ratings. The ratings take into account SEPL’s established operations managed by
experienced promoters.

SEPL’s ability to increase the scale of operations with more value-added products and
consequent improvement in its financial risk profile are key rating sensitivities.

Company Profile

Shera Energy Pvt Ltd (SEPL) was incorporated in 2009 to take over the ongoing
business of M/s Shera Metals & Engineers, a proprietorship firm set up in 2003 by Mr
Sheikh Naseem to manufacture transformers and paper-covered aluminium winding
wires used in transformers. The promoter, a technocrat, possesses more than ten
years of experience in manufacturing of transformers and components used in
transformers.

SEPL has manufacturing facilities located near Jaipur having an installed capacity of
4,560 MTPA (Metric Tonnes Per Annum) of winding wires and strips and 6,000 nos. of
transformers.

'Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE
publications
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During FY10 (Un-audited 12-month; including 9-months operation under
proprietorship firm), SEPL reported operating income of Rs.131.69 crore with PAT of
Rs.1.74 crore.

Analyst Contact

Name: Deepak Prajapati

Tel # 079-40265656

Mobile # 0 90990 28864

Email: deepak.prajapati@careratings.com

CARE classified instruments rated by it on the basis of complexity. This classification is available
at www.careratings.com. Investors/market intermediaries /regulators or others are welcome to
write to care@careratings.com for any clarifications.

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction,
renew, disburse or recall the concerned bank facilities or to buy, sell or hold any
security. CARE has based its ratings on information obtained from sources believed by
it to be accurate and reliable. CARE does not, however, guarantee the accuracy,
adequacy or completeness of any information and is not responsible for any errors or
omissions or for the results obtained from the use of such information. Most entities
whose bank facilities/instruments are rated by CARE have paid a credit rating fee,
based on the amount and type of bank facilities/instruments.
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and

contact numbers are given below:

HEAD OFFICE: MUMBAI

Mr. D.R. Dogra

Managing Director

Cell : +91-98204 16002

E-mail : dr.dogra@careratings.com

Mr. Rajesh Mokashi

Dy. Managing Director

Cell : +91-98204 16001

E-mail: rajesh.mokashi@careratings.com

Mr. Ankur Sachdeva
Head - Business Development
Cell : +91-9819698985
E-mail: ankur.sachdeva@careratings.com

4™ Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway,
Sion (East), Mumbai 400 022 Tel.: (022) 67543456 Fax: (022) 67543457
Website: www.careratings.com
OFFICES

Mr.Mehul Pandya

Regional Manager

32 TITANIUM
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Mobile - 98242 56265

E-mail: mehul.pandya@careratings.com
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