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CARE REAFFIRMS RATINGS FOR OUTSTANDING NCDS, BANK FACILITIES &
PROPOSED LONG TERM BORROWING PROGRAMME OF SHREE CEMENT LTD.

Ratings Assigned

Facilities/Instruments Amount Ratings* Remarks
(Rs. crore)
o ‘CARE AA+’ .
Long-term bank facilities 1263.1 (Double A plus) Reaffirmed
Short-term bank facilities 150.0 ‘PR1+’ (PR One plus) Reaffirmed
Total Facilities 1413.1
Proposed long term . ,
borrowing (incl. NCD) 200.0 CARE AA+ Revalidated
(Double A plus)

programme

. ‘CARE AA+’ .
Outstanding NCD 300.0 (Double A plus) Reaffirmed
Short term debt (incl CP) 300.0 ‘PR1+’ (PR One plus) Reaffirmed

Rating Rationale

The ratings continue to draw comfort from rich experience of the promoters &
managerial team, operational efficiency due to backward integration (limestone &
power) and usage of pet coke, increasing capacity & sustained high capacity
utilisation, strong brand image, consistent improvement in financial performance &
debt-servicing parameters, sizeable portfolio of surplus liquid funds, successful project
implementation track record, SCL’s position as one of the lowest cost cement players
in the country and Government support & thrust on infrastructure creation. The rating
also factor in the challenging operating environment for the domestic cement industry
emanating from the planned capacity expansions and rising input costs. Ability to
sustain profitability and capacity utilisation in the wake of likely capacity additions in
the industry are the key rating sensitivities.

Company Profile

SCL, incorporated in 1979 and belonging to Shri B. G. Bangur - H. M. Bangur faction of
Bangur family of Kolkata, is engaged in cement manufacturing with its seven plants
(aggregate capacity — 7.9 mn tonnes p.a.). It also sells surplus power generated
captively since FY09. Having won various quality & productivity linked awards, the
cement plants are considered among the most energy efficient plants in the country.
SCL primarily operates in Northern and some parts of Central India. With 21% market
share in north India, SCL is the largest operator in the region. Currently, the company
is setting up a clinker plant and two thermal power plants at Ras, grinding units at
Jaipur & Haridwar and a coal storage plant at Beawar at an aggregate cost of
Rs.1959.5 crore. Till May 31, 2010, the company has spent Rs.726 crore on these
projects which are likely to be completed by December, 2011, in phases.

'Complete definition of the ratings assigned are available at www.careratings.com and in other CARE
publications.
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During FY10, SCL earned a PAT of Rs.703.1 crore on a total income of Rs.3754.9

crore. Long-term debt-equity and overall gearing ratios stood at 1.06 & 1.16

respectively, as on Mar.31, 2010. As on Mar.31, 2010, the company had a surplus
amount of Rs.1956.8 crore invested in liquid mutual funds and fixed deposits.

Analyst Contact

Name: Priti Agarwal / Lalit Sikaria

Tel # 033 2283 1800 / 033 2280 8472

Mobile # 09831967110 / 09830386869

Email: priti.agarwal@careratings.com/ lalit.sikaria@careratings.com
CARE has classified instruments rated by it on the basis of complexity. This classification is
available at www.careratings.com. Investors/market intermediaries /regulators or others are
welcome to write to care@careratings.com for any clarifications.

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or
recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on
information obtained from sources believed by it to be accurate and reliable. CARE does not, however,
guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors
or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments.
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