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CARE REVISES THE RATINGS ASSIGNED TO THE BANK FACILITIES, NCD, AND
CP/STD ISSUE OF SPANCO LTD

Ratings
Facilities/Instruments Amount Ratings* Remarks
(Rs. crore)
Long-term/Short-term Bank 1,063.90 ‘CARE BB’ Revised from
Facilities (Double B)/PR4 CARE BBB
[PR Four] [Triple B]/PR3
[PR Three]
Total Facilities 1,063.90
Non Convertible Debenture (NCD) 92.00 ‘CARE BB’ Revised from
(Double B) CARE BBB
[Triple B]
Commercial Paper (CP)* 50.00 ‘PR4A’ Revised from
(PR Four) PR3 [PR
Three]
Commercial Paper (CP) 50.00 ‘PR4A’ Revised from
(PR Four) PR3 [PR
Three]

* carved out of working capital limits
Rating Rationale

The revision in ratings takes into account delay in collection from customers leading to
cash flow mismatches, instances of devolvement of Letters of Credit (LC) and delays in
repayment of term debt instalments in the past. The ratings are further constrained by
high gearing levels and investments in business-related ventures and expected
commitments towards these ventures.

The ratings however continue to derive strength from Spanco’s established position in
Telecom systems integration & IT-enabled services businesses, experienced
management, tie-ups with international telecom-networking equipment providers and
strong clientele.

Spanco’s ability to maintain its margins in the highly competitive environment and
managing debtors’ levels are the key rating sensitivities.

Company Profile

Established in 1995, Spanco Limited is an 1SO 9001:2008 certified and CMMI level 3
company, and operates in the telecom integration segment.

'Complete definition of the ratings assigned are available at www.careratings.com
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On a total income of Rs.687.01 crore, Spanco earned a PAT of Rs.20.29 crore in FY09.
As per the unaudited results for the year ended March 2010, Spanco earned a PAT of
Rs.64.70 crore on net sales of Rs.1,183.23 crore.
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CARE has classified instruments rated by it on the basis of complexity. This classification is
available at www.careratings.com. Investors/market intermediaries /regulators or others are

DISCLAIMER
CARE’s ratings are opinions on credit quality and are not recommendations to buy, sell or hold any security. CARE has
based its ratings on information obtained from sources believed by it to be accurate and reliable. CARE does not,
however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors or
omissions or for the results obtained from the use of such information. Most issuers of securities rated by CARE have
paid a credit rating fee, based on the amount and type of securities issued

welcome to write to care@careratings.com for any clarifications.

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or
recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on
information obtained from sources believed by it to be accurate and reliable. CARE does not, however,
guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors
or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments.
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and

contact numbers are given below:

HEAD OFFICE: MUMBAI

Mr. D.R. Dogra

Managing Director

Cell : +91-98204 16002

E-mail : dr.dogra@careratings.com
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Mr. Ankur Sachdeva
Head - Business Development
Cell : +91-9819698985
E-mail: ankur.sachdeva@careratings.com
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