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CARE ASSIGNS ‘CARE BB+’ & ‘PR4’ RATINGS TO BANK FACILITIES OF
SUPREME INFRASTRUCTURE INDIA LTD.

CARE assigned a ‘CARE BB+’ [Double B Plus] rating to the Long-term Bank Facilities
of Supreme Infrastructure India Ltd. (SIIL), aggregating Rs.179.21 crore. Facilities
with this rating are considered to offer inadequate safety for timely servicing of debt
obligations. Such facilities carry high credit risk.

In addition, CARE has assigned a ‘PR4’ [PR Four] rating to the Short-term Bank
Facilities of SIIL, aggregating to Rs.160 crore. Facilities with this rating would have
inadequate capacity for timely payment of short-term debt obligations and carry very
high credit risk. Such facilities are susceptible to default. This rating is applicable to
the facilities having tenure up to one year.

CARE assigns ‘+’ or ‘-’ signs to be shown after the assigned rating (wherever
necessary) to indicate the relative position within the band covered by the rating
symbol.

Facilities/Instrument Amount Rating
(Rs. crore)

Long-term Bank facilities 179.21 CARE BB+

Short-term Bank facilities 160.00 PR4

Total 339.21

Rating Rationale

The ratings are constrained by the unsatisfactory debt servicing record of SIIL in the
past due to high working capital requirement on the back of growing business volumes
not backed by adequate credit lines, the risk associated with undertaking Engineering,
Procurement & Construction (EPC) contracts in the real estate sector given the cyclical
nature of the industry and limited past track record in executing projects in power, real
estate and railway sectors which constitute a good portion of the order book.

The ratings however consider strength of the promoter’s experience in execution of
EPC contracts, qualified management team, moderate gearing levels, comfortable
profitability margins, the growing scale of operations and growth prospects of the
infrastructure sector in general.

Ability of SIIL to execute the large projects in a timely manner without cost/time
overruns, conversion of Letters of Intents (LOIs) into actual orders, efficient
management of working capital and maintenance of healthy profitability margin &
liquidity position are key rating sensitivities.

Company Profile

SIIL was incorporated in 1983 and is a medium-sized construction company (an EPC
contractor) engaged in construction of highways, roads & bridges and engineering
works. It also manufactures crushed metals, ready-mix concrete, asphalt & wet mix
macadam.
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During FY09, SIIL reported sales of Rs.382.25 crore and a PAT of Rs.36.10 crore. The
overall gearing ratio increased to 1.59x as on March 31, 2009 from 0.86x as on March
31, 2008, on account of higher working capital and long-term borrowings.

Press Release

SIIL reported net sales of Rs.219 crore and earned a PAT of Rs.17 crore during
H1FY10. As on October 31, 2009, the order book position of SIIL was Rs.1,498 crore.
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Email: rashmi.narvankar@careratings.com
CARE classified instruments rated by it on the basis of complexity. This classification is available
at www.careratings.com. Investors/market intermediaries /regulators or others are welcome to
write to care@careratings.com for any clarifications.
Disclaimer
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from
sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or
completeness of any information and is not responsible for any errors or omissions or for the results obtained from the use
of such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based
on the amount and type of bank facilities/instruments.
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