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June 23, 2010 
 

CARE ASSIGNS ‘CARE AA-’ TO THE PROPOSED NCD  ISSUE OF  
TATA MOTORS LTD. 

 
CARE has assigned a ‘CARE AA-’ (Double A Minus) rating to the proposed long-term 
Non-Convertible Debenture (NCD) issue aggregating Rs.500.00 crore of Tata Motors 
Limited (TML). The proposed NCDs would have tenure of 15 years with four annual 
installments in the ratio of 20:20:30:30 starting from the end of 12th year. 
Instruments with this rating are considered to offer high safety for timely servicing of 
debt obligations. Such instruments carry very low credit risk.  
 
CARE assigns '+' or '-' signs to be shown after the assigned rating (wherever 
necessary) to indicate the relative position within the band covered by the rating 
symbol. 
 
Facilities Amount 

(Rs.Crore) 
Rating 

NCDs 500.00 ‘CARE AA-’ 
Total 500.00  
 
Rating Rationale  
  
The rating derives strength from TML’s diversified product portfolio with widespread 
geographical presence across all automobile categories, strong Research & 
Development (R&D) initiatives backed by competent engineering capabilities, 
favourable market image coupled with dominant market position in domestic 
Commercial Vehicle (CV) segment and the strategic importance of TML in the Tata 
group.  
The rating also takes into account the recent revival of demand in the auto sector, 
successful conclusion of entire funding of the Jaguar Land Rover (JLR) acquisition by 
way of equity infusion and additional borrowings. 
However, the rating is constrained by low to moderate performance of TML’s key 
subsidiaries due to the prevalent downturn in the global market which is likely to be 
partially mitigated by various steps taken to cut operating costs, inherent cyclical 
nature of the automobile industry followed by declining operating profitability and 
largely debt-funded acquisition. 
The future performance of JLR and improvement of its core operating profitability 
constitute key rating sensitivities.      
  
Company Profile 
 
Incorporated in 1945, TML has a renowned and illustrious parentage in Tata Group of 
Companies. The group has a diversified presence across various business sectors like 
engineering, materials, energy, chemicals, consumer products, services and 
communications & information systems. Essentially a CV manufacturer, TML forayed 
into manufacturing of PVs across all product segments viz. compact, mid-size and 
utility in 1998-99, broadening the business horizon of the company in terms of 
presence across all categories of vehicles.  
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In more than half a century of its operations, TML has consistently explored both 
Greenfield and Brownfield investment opportunities across the various geographies 
with the purpose of creating a global footprint and improve market share across 
different product categories. Presently, it is India’s largest automotive company with 
market leadership in the CV segment and is positioned as one of the top three 
manufacturers of PVs. The company is in the process of setting up a car 
manufacturing facility at Sanand (Gujarat). 
A strategic initiative at TML to enter the premium luxury car segment across various 
geographies such as Europe, US, China, Russia and Brazil was the acquisition of JLR in 
June 2008 through its SPV in UK, an indirect wholly-owned subsidiary of TML at a 
purchase consideration of USD2.5 bn.  
On a total income of Rs.25,116 crore in FY09, TML reported a PAT of Rs.1,001 crore. 
The debt-equity ratio was 0.46x as on March 31, 2009. TML earned a PAT of Rs.1,643 
crore on a total income of Rs.24,065 crore in 9MFY10, registering a period-over-period 
(p-o-p) growth of 300% and 28% respectively. 

Analyst Contact 
Name: Rajashree Murkute 

Tel # 022- 6754 3459 
Mobile # 9820607459 

Email: rajashree.murkute@careratings.com 
 
CARE classified instruments rated by it on the basis of complexity. This 
classification is available at www.careratings.com. Investors/market 
intermediaries /regulators or others are welcome to write to 
care@careratings.com for any clarifications. 

Disclaimer 
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, 
renew, disburse or recall the concerned bank facilities or to buy, sell or hold any 
security.  CARE has based its ratings on information obtained from sources believed by 
it to be accurate and reliable.  CARE does not, however, guarantee the accuracy, 
adequacy or completeness of any information and is not responsible for any errors or 
omissions or for the results obtained from the use of such information. Most entities 
whose bank facilities/instruments are rated by CARE have paid a credit rating fee, 
based on the amount and type of bank facilities/instruments. 
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and 
contact numbers are given below: 

HEAD OFFICE: MUMBAI 
Mr. D.R. Dogra  
Managing Director 
Cell : +91-98204 16002  
E-mail : dr.dogra@careratings.com 

Mr. Rajesh Mokashi  
Dy. Managing Director 
Cell : +91-98204 16001 
E-mail: rajesh.mokashi@careratings.com 

 
Mr. Ankur Sachdeva 

Head - Business Development 
Cell : +91-9819698985 

E-mail: ankur.sachdeva@careratings.com 
 

4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, 
Sion (East), Mumbai 400 022 Tel.: (022) 67543456   Fax: (022) 67543457 

Website: www.careratings.com 
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Mr.Mehul Pandya 
Regional Manager 
32 TITANIUM 
Prahaladnagar Corporate Road, 
Satellite, 
Ahmedabad - 380 015. 
Tel – 079 4026 5656 
Mobile -  98242 56265 
E-mail: 
mehul.pandya@careratings.com 
 

Mr.Sundara Vathanan 
Regional  Manager 
Unit No. 8, I floor, 
Commander's PlaceNo. 6, Raja Ram Mohan 
Roy Road, 
Richmond Circle,  
Bangalore - 560 025. 
Tel – 080 2211 7140  
Mobile – 98803 60878 
E-mail: sundara.vathanan@careratings.com 

Mr.Ashwini Jani  
Regional Manager 
Unit No. O-509/C, Spencer Plaza,  
5th Floor, No. 769,  
Anna Salai,  
Chennai 600 002 
Tel: 044 2849 7812/2849 0811 
Mobile – 91766 47599 
E-mail :ashwini.jani@careratings.com 
 

Mr. Rahul Patni 
Regional Manager 
401, Ashoka Scintilla 
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Mr. Sukanta Nag 
Regional Manager 
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Tel – 033 2283 1800/1803 
Mobile – 98311 70075 
E- mail: sukanta.nag@careratings.com 
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