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July 8, 2010 

CARE REAFFIRMS THE RATING ASSIGNED TO THE BANK FACILITIES OF  

UPL ENVIRONMENTAL ENGINEERS LTD. 
Ratings 
 

Facilities/Instruments
  

Amount 
(Rs. crore) 

Ratings  Remarks 

Long-term Bank Facilities 22.77 (revised from 
25.62)  

CARE BBB+ Reaffirmed 

Short-term Bank Facilities 30.00 PR3+ Reaffirmed 

Total Facilities 52.77   
 
 
Rating Rationale 
 
  
The ratings continue to derive strength from the promoters’ relevant experience in 
executing environmental-based Engineering, Procurement and Contract (EPC) projects 
and moderate order book size with majority of the projects having inbuilt cost-
escalation clause. The ratings also factor the inherent synergistic benefits arising out of 
undertaking contracts for its group companies and the favourable industry prospects.  
The ratings are however, constrained by the small size of operations with relatively low 
profitability margins, high working capital-intensive business model as reflected in 
significant working capital limit utilization, along with high gearing ratio impacting its 
credit profile. 
 
Besides, ability of UPLEEL to execute the projects in a timely fashion, improve 
profitability margins and successfully procure larger projects constitute key rating 
sensitivities.  
  
 
 
Company Profile 
 
Incorporated in October 1994, UPL Environmental Engineers Limited (UPLEEL) is a 
subsidiary of Tatva Global Environment Ltd. (80% stake) and a part of United 
Phosphorus Limited group. UPLEEL, mainly an EPC contractor offers services in 
environment engineering & consultancy. As on March 15, 2010 the outstanding order 
book to be executed in FY11 was Rs.295.00 crore, representing 2.77(x) of FY09 sales.   

                                                            
1Complete definition of the ratings assigned are available at www.careratings.com and various CARE 
publications 
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On a total income of Rs.106.56 crore, UPLEEL reported PAT of Rs.3.22 crore in FY09. 
The long-term debt-equity ratio and overall gearing ratio of UPLEEL were 0.51x and 
2.18x respectively as on March 31, 2009. UPLEEL reported PBILDT and PBT of Rs.6.07 
crore and Rs.2.25 crore respectively for 9MFY10 on total income of Rs.58.07 crore. 
 

Analyst Contact 
Name: Rajashree Murkute 

Tel # 022- 6754 3459 
Mobile # 9820607459 

Email: Rajashree.Murkute@careratings.com 
 
 
CARE classified instruments rated by it on the basis of complexity. This 
classification is available at www.careratings.com. Investors/market 
intermediaries /regulators or others are welcome to write to 
care@careratings.com for any clarifications. 

Disclaimer 
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, 
renew, disburse or recall the concerned bank facilities or to buy, sell or hold any 
security.  CARE has based its ratings on information obtained from sources believed by 
it to be accurate and reliable.  CARE does not, however, guarantee the accuracy, 
adequacy or completeness of any information and is not responsible for any errors or 
omissions or for the results obtained from the use of such information. Most entities 
whose bank facilities/instruments are rated by CARE have paid a credit rating fee, 
based on the amount and type of bank facilities/instruments. 
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and 
contact numbers are given below: 

HEAD OFFICE: MUMBAI 
Mr. D.R. Dogra  
Managing Director 
Cell : +91-98204 16002  
E-mail : dr.dogra@careratings.com 

Mr. Rajesh Mokashi  
Dy. Managing Director 
Cell : +91-98204 16001 
E-mail: rajesh.mokashi@careratings.com 

 
Mr. Ankur Sachdeva 

Head - Business Development 
Cell : +91-9819698985 

E-mail: ankur.sachdeva@careratings.com 
 

4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, 
Sion (East), Mumbai 400 022 Tel.: (022) 67543456   Fax: (022) 67543457 

Website: www.careratings.com 
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Mr.Mehul Pandya 
Regional Manager 
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