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CARE ASSIGNS ‘CARE D’ TO BANK FACILITIES OF
VARAM BIO ENERGY PVT. LTD.

Ratings
Facilities/Instruments Amount Ratings1 Remarks
(Rs. crore)
Long-term Bank Facilities 32.50 ‘CARE D’ Assigned
[Single D]
Total Facilities 32.50
Rating Rationale

The rating takes into account outstanding delay of about three months in servicing of debt
obligation, limited track record, delay in stabilisation of commercial operation of plant due
to teething problems and lack of firm tie up for fuel supply. The rating also takes into
account experienced management and power purchase agreement (PPA) with Maharashtra
State Electricity Distribution Company limited (MSEDCL).

Company Profile

Varam Bio Energy Pvt. Limited (VBEPL) owns and operates a 10MW bio-mass power plant
located in Rajegaon Village, Bhandara near Nagpur. The plant has started its commercial
operations from 18" February 2009. The plant is yet to stabilise and is facing various
teething problems. As on November 2009, the company was yet to repay the instalment of
the debt which has fallen due in August 2009. VBEPL has incurred losses of Rs.1.6 crore in
its 2 months of operation in FY09 and loss of Rs.3.74 crore in HI1FY10 on account of
frequent breakdown of the plant. Overall gearing ratio as on March 31, 2009 stood at 1.81x.

Analyst Contact

Name: Rahul Patni

Tel # 040-4010 2030

Mobile # 9160004563

Email: rahul.patni@careratings.com

CARE has classified instruments rated by it on the basis of complexity. This classification is
available at www.careratings.com. Investors/market intermediaries /regulators or others are
welcome to write to care@careratings.com for any clarifications.

Disclaimer
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained
from sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy
or completeness of any information and is not responsible for any errors or omissions or for the results obtained
from the use of such information. Most entities whose bank facilities/instruments are rated by CARE have paid a
credit rating fee, based on the amount and type of bank facilities/instruments.

'Complete definition of the ratings assigned are available at www.careratings.com and other CARE
publications.
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and contact numbers
are given below:

HEAD OFFICE: MUMBAI

Mr. D.R. Dogra Mr. Rajesh Mokashi

Managing Director Dy. Managing Director

Cell : +91-98204 16002 Cell : +91-98204 16001

E-mail : dr.dogra@careratings.com E-mail: rajesh.mokashi@careratings.com
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