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CARE ASSIGNS A ‘PR1’ RATING TO THE COMMERCIAL PAPER ISSUE OF
VISHWA INFRASTRUCTURES AND SERVICES PVT LIMITED

Ratings Assigned

Facilities/Instruments Amount Ratings* Remarks
(Rs. crore)
Commercial Paper (CP)* 35 ‘PRY’ Assigned
(PR One)

* carved out of working capital limits
Rating Rationale

The rating factors in the experience of the promoters, long track record of the company,
healthy and diversified order book position, proven execution capabilities, equity
infusion from AXxis Private Equity Ltd, , low gearing level, healthy profitability,
comfortable liquidity parameters and the growth prospects of the construction industry
in general. However, the rating is constrained by small size of the company, large
number of small size orders resulting in low operating efficiency and geographical
concentration of projects. The ability of the company to maintain the growth rate and
obtain & execute large size orders without any deterioration in financial risk profile are
the key rating sensitivities..

Company Profile

Vishwa Infrastructure and Services Pvt Ltd (VISPL) is mainly into execution of water

supply and sewerage infrastructure projects. VISPL also manufactures of MS Pipes (Mild

Steel Pipes), PSC Pipes (Pre Stressed Concrete Pipes) and RCC Pipes (Reinforced

Cement Concrete Pipes). The company has its corporate office located in Hyderabad and

pipe manufacturing facilities at three locations viz. Hyderabad, Adilabad and Vizag.

Order book position of the company was comfortable at Rs.1218 cr as on February 28,

2010. On a total income of Rs.223cr, VISPL earned a PAT of Rs.17 cr in FY09. The

company has achieved revenue of Rs.181 cr for the nine month period ending December
2009 and earned PAT of Rs.14 cr during the period.
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CARE classified instruments rated by it on the basis of complexity. This classification is available at
www.careratings.com. Investors/market intermediaries /regulators or others are welcome to
write to care@careratings.com for any clarifications.

Disclaimer
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources
believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of
any information and is not responsible for any errors or omissions or for the results obtained from the use of such information.
Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type
of bank facilities/instruments.

'Complete definition of the ratings assigned are available at www.careratings.com
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